
ITEM NO.

Date: September 28,2020

/

Subject: Resolution Approving Tax Abatement Agreement with jCorsicana Bedding
LLC

Comments: The attached Resolution approves a tax abatement agreement between Navarro
County and Corsicana Bedding LLC. I

I

Corsicana Bedding LLC is considering investing $5,180,000.00, retaining 350 jobs and creating
100 new jobs in the 1-45 Industrial Park.

The City of Corsicana and Navarro College have entered into similar agreements with Corsicana
Bedding LLC.

Recommendation: Approve Resolution approving a Tax Abatement Agreement with
Corsicana Bedding LLC.

MOTION:

I MOVE TO APPROVE/DENY THE RESOLUTION APPROVING A TAX

ABATEMENT AGREEMENT WITH CORSICANA BEDDING LLC.



RESOLUTION NO,

A RESOLUTION OF NAVARRO COUNTY, TEXAS, APPROVING THE TERMS
AND CONDITIONS OF AN AGREEMENT BY AND BETWEEN THE COUNTY OF

NAVARRO, TEXAS AND CORSICANA BEDDING LLC, FOR A
COMMERCIAL/INDUSTRIAL TAX ABATEMENT, AND [AUTHORIZING
EXECUTION BY THE COUNTY JUDGE; AND PROVIDING FOR AN
EFFECTIVE DATE.

WHEREAS, the Commissioner's Court has been presented a proposed tax abatement
agreement between the County of Navarro, Texas and Corsicana Bedding LLC, providing for a
property tax abatement for certain improvements, a copy of which is attached hereto and incorporated
herein by reference (hereinafter called "AGREEMENT"); and

I

WHEREAS, upon full review and consideration of the AGREEMENT, and all matters
attendant and related thereto, the Commissioner's Court is of the opinion that the terms and
conditions thereof should be approved, and that the County Judge shall be authorized to execute it on
behalf of the County of Navarro; '

NOW, THEREFORE, BE IT RESOLVED BY THE COMMISSIONER'S COURT OF
THE COUNTY OF NAVARRO, TEXAS: |

I

I

Section 1. The terms and conditions of the proposed AGREEMENT, having been
reviewed by the County of Navarro and found to be acceptable and in the best interest of the
County of Navarro and its citizens, are hereby in all things approved. |

Section 2. The County Judge is hereby authorized to execute the AG^EMENT and all other
documents in connection therewith on behalf of the County of Navarro, substantially according to
the terms and conditions set forth in the AGREEMENT. [

Section 3. That this approval and execution of the AGREEMENT on behalf of the
County of Navarro is not conditional upon approval and execution of any other tax abatement
agreement by any other taxing entity. '

i

Section 4. This Resolution shall become effective from and after its passage.

.,1111111,,

PASSED and APPROVEI^\iiA^t^rt^^S$ day of September, 2020.

//A

ATTE

Sherry Dowd, County Clerk

yg) ̂.M. D/venpol£ Jr., Cm ity Judge

J-.,* SVX31. V



STATE OF TEXAS

COUNTY OF NAVARRO

TAX ABATEMENT AGREEMENT

This Tax Abatement Agreement (the "Agreement") is entered into by and between
the County ofNavarro, Texas, acting herein by and through its County Judge and hereinafter referred
to as COUNTY, and Corsicana Bedding LLC, hereinafter referred to as OWNER.

I

WITNESSETH:

WHEREAS, on the 14th day of September, 2020, the City Council of CITY passed an
Ordinance (the "ORDINANCE") establishing Enterprise Zone/Reinvestment Zone 20-03 (the
"REINVESTMENT ZONE") in the CITY for commercial/industrial tax abatement as authorized by
Chapter 312, Texas Tax Code; and ,

I

WHEREAS, the COUNTY has previously adopted a Tax Abatement Policy (the 'Tax Abatement
POUCYO; and i

I

WHEREAS, the Tax Abatement PoUcy constitutes appropriate [guidelines and criteria
goveming tax abatement agreements to be entered into by COUNTY as required by Chapter 312,
Texas Tax Code; and |

WHEREAS, COUNTY has adopted a Resolution stating that it elects to be eligible to
participate in tax abatement; and

WHEREAS, CITY has sent written notice that CITY intends to enter into this

AGREEMENT, including a copy of this AGREEMENT, to the presiding officer of the goveming body
of each other taxing unit in wMch property to be subject to this AGREEMEOT is located, as required
by Section 312.2041 of the Texas Tax Code; and '

WHEREAS, in order to maintain and/or enhance the commercial economic and employment
base of the Corsicana area to the long term interest and benefit of the COUNTY, it is in the best
interest of the taxpayers for the COUNTY to enter into this Agreement in accordance with the
Ordinance, the Tax Abatement Policy, and the Texas Tax Code; and

WHEREAS, OWNER owns the real property described by metes and bounds and by map on
Exhibit "A", and Exhibit "B" attached hereto and incorporated herein by reference (the "Property" and
intends to make certain Improvements (as defined below) to the Property; and

WHEREAS, the contemplated use of the Property, the contemplated Improvements to the
Property in the amount as set forth in this Agreement, and the other terms h|ereof are consistent with
encouraging development of the Reinvestment Zone in accordance widi the
and are in compliance with the Tax Abatement Policy.

NOW THEREFORE, in consideration of the mutual benefits and promises contained herein and

purposes for its creation
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for good and other valuable consideration, the adequacy and receipt of which is hereby acknowledged, the
parties hereto do mutually agree as follows:

I.

DEFINITIONS

Whenever used in this Agreement, the following terms shall have the meanings ascribed to them:
I

1.1 "Estimated Tax Value" means the estimated depreciated Tax Net Book Values applicable to the
real property improvements and the Tangible Personal Property improvements comprising the Investment
described in Paragraph 2.2 below, as scheduled on Exhibit "D" attached hereto and incorporated herein
by reference. For reference purposes, the Estimated Tax Values scheduled on Exhibit "D" are determined

using the Navarro Central Appraisal District's appraisal guidelines in effect as of the date of this
Agreement.

1.2 "Event of Bankruntcv or Insolvencv" means the dissolution or termination of a party's existence
as a going business, insolvency, appointment of receiver for aiiy part of a party's property and such
appointment is not terminated within ninety (90) days after such appointment is initially made, any
general assignment for the benefit of creditors, or the commencement of aiiy proceeding under any
bankruptcy or insolvency laws by or against such party and such proceeding is not dismissed within
ninety (90) days after the filing thereof.

I
1.3 "Force Maieure" means any contingency or cause beyond the reasonable control of OWNER
including, without limitation, acts of God or the public enemy, war, riot; civiljcommotion, insurrection,
adverse weather, governmental or de facto governmental action (unless caused by acts or omissions of
OWNER), fires; explosions or floods, and strikes.

1.4 "In Service Project Cost" means the initial project cost of the Improvements identified and
defined below, as of the date such Improvements are first placed into service by pWNER

1.5 "Tangible Personal Property" means tangible personal property classified as such under state law
and hereafter located on the Property, but expressly excludes inventory and supplies, and any tangible
personal property that was located in the Reinvestment Zone at any time before the date of this
Agreement.

1.6 ^Taxable Value" means the appraised value as certified by the Navarro County Appraisal
District as of January 1 of a given year.

Other terms defined elsewhere in this Agreement shall have the meanings therein ascribed to
those terms.

n.

OWNER'S OBLIGATIONS

2.1 The property to be the subject of this Agreement shall be the Property described herein in
Exhibits A and B.



2.2 For the purposes of fulfillmg this Agreement, the OWNER shall make improvements to the

Property and personal property acquisitions as described in Exhibit "C" attached hereto
and incorporated herein by reference (collectively the "Improvements"), having! a minimum total taxable
value of at least $5,180,000, more specifically defined as a minimum total taxable value of at least
$5,180,000 in real property improvements and in Tangible Personal Property improvements to be added
(hereinafter collectively referred to as the "Investment"). On or before January 1, 2023, OWNER shall
substantially complete all Improvements and cause an increase in Taxable Value as shown in Exhibit D.

On or before January 1, 2023, OWNER shall execute a lease with Hughes Commercial for the

construction of a $19,000,000 manufacturing facility on the property descriljed in Exhibits A & B,
maintain the existing 350 full-time employees and create a minimum of 100 new full-time equivalent jobs
as described in Exhibit F at the Property and OWNER shall maintain such jobs at the Property throughout
the Term of this Agreement. Notwithstanding the foregoing deadlines, OjWNER shall have such

additional time to satisfy the obligations contained in this Paragraph 2.2 as may'reasonably be required in
the event of Force Majeure if OWNER is diligently and faithfiilly pursuing satisfaction of the applicable
obligation. The date of substantial completion of the Improvements shall lie defined as the date a
Certificate of Occupancy is issued by the CITY. !

1

I

2.3 As good and valuable consideration for this Agreement, OWNER agrees and covenants that it

will diligently and faithfiilly pursue the completion of the Improvements in a good and workmanlike
manner. OWNER furdier covenants and agrees that all construction of the Improvements and use of the
Property will be in accordance with all applicable State and local laws, codes,! and regulations (or valid
waiver thereof. In fiirther consideration, OWNER agrees and covenants that it will continuously operate,
maintain and occupy the Property as a manufacturing facility fi*om the date of Certificate of Occupancy is
issued imtil expiration of the Term of this Agreement. '

2.4 OWNER further agrees that the COUNTY, its agents and employees shall have reasonable right
of access to the Property, upon not less than ten (10) days prior written notice, to inspect the
Improvements in order to ensure that the construction of the Improvements is in accordance with this
Agreement and all applicable State and local laws and regulations (or valid waiver thereof). After
completion of the Improvements, the COUNTY shall have the continuing right to inspect the Property,
upon not less than ten (10) days prior written notice, to ensure that it is thereafter maintained, operated
and occupied in accordance with this Agreement throughout the Term of this Agreement. In addition, the
OWNER agrees that appraisal district representatives shall have reasonable right of access to the
Property, upon not less than ten (10) days prior written notice, for the purpose of ad valorem property tax
appraisal for all real property and improvements to real property, tangible personal property, inventory
and equipment.

2.5 OWNER agrees that it will register all permanent jobs with the Texas Workforce Commission

and that all contractors shall be encouraged to seek qualified workers through the Texas Workforce
Commission. [Note: this provision is required by Section 8.02(j) of the CITY's Tax Abatement Policy].

m.

ABATEMENT OF TAXES

3.1 Subject to the terms and conditions of this Agreement, and subject to tle rights of holders of any
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outstanding bonds of the COUNTY, a portion of ad valorem real property taxes from the Property, and a
portion of taxes for Tangible Personal Property in place at the Property on Janiary 1" of each year, that
are otherwise owed to the COUNTY, shall be abated. Said ad valorem real property tax abatement/freeze
shall be for a ten (10) year term and shall apply to the taxes assessed upon the increased value of the
eligible Property, after installation of the real property improvements contemplated by Paragraph 2.2,
over the value of the Property in the year in which this Agreement is executed; and said Tangible Personal
Property tax abatement shall be for a ten (10) year term and shall apply to the taxes assessed upon the
increased value of the eligible Tangible Personal Property Improvements contemplated in Paragraph 2.2,
over the value of in place Tangible Personal Property in the year in which this A^greement is executed; all
subject to, and in accordance with, the terms of this Agreement, the Tax Abatement Policy, Chapter 312,
Texas Tax Code, and all applicable state and local regulations (or valid waiver{thereof). The percentage
(%) level of tax abatement for both Real Property Improvements and Tangible Personal Property during
the foregoing ten (10) year terms shall be as described below in "Table 3.1, Tax Abatement Schedule."

Table 3.1

Tax Abatement Schedule

For Real Property Improvements and
Tangible Personal Property Added

Year of Abatement Level (%) of Tax Abatement

1 50 :

2 50

3 50 ;

4 50 1

5 50 1
6 50

7 50 1
8 50

9 50 i
10 50 i

The tax abatement for Tangible Personal Property will apply only to the Tangible Personal Property
added to the Property after this Agreement is executed. Notwithstanding the forgoing, the OWNER shall
have the right to protest and/or contest any assessment of the Property overland above the Tninimnm
Investment as required by this Agreement.

3.2 Said abatement(s) shall extend for a period of ten (10) years, as applicable, to the real property
and the Tangible Personal Property tax abatement, with each such tax abatement beginning with the tax
year on January 1, 2022, and shall remain in effect during the Term of this Agreement as long as the
OWNER (a) incurs the minimum Taxable Value as shown in schedule on Exhitlit D for the Investment as
contemplated under Paragraph 2.2; (b) maintains minimum Taxable Values for the real property
improvements and the Tangible Personal Property improvements comprising jthe Investment each year
during the Term of this Agreement at least equal to the Estimated Tax Values for each item as scheduled
on Exhibit "D"; (c) maintains a minimum of 450 full-time equivalent jobs, as
Property; and (d) otherwise satisfies all of the terms, conditions, and obligations

shown in Exhibit F at the

of this Agreement.
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3.3 It is understood and agreed among the parties that the Property shall be appraised at market value
for the purposes of the applicable real and personal property tax assessments effe Jtive as of January I,
2022, and continued at market value until the expiration of the Term of this Agreement.

IV.

TERM OF THE AGREEMENT

4.1 The term of this Agreement (the "Term") shall begin on the date of this y)igreement and end upon
completion of the final abatement year.

4.2 Prior to October 1st of each year during the Term of this Agreement, OWNER shall
certify to the governing body of the CITY and each taxing unit that OWNER is in compliance
with all of the terms and conditions of this Agreement.

V. :

DEFAULT AND RECAPTURE OF ABATED TAX'

5.1 In the event that (a) OWNER fails to incur the minimum In Service Project Cost of at least
5,180,000 dollars for Investment, as contemplated under Paragraph 2.2 and for which an abatement has
been granted, or the Improvements otherwise are not completed in aceordancelwith this Agreement; (b)
OWNER fails to maintain throughout the Term of this Agreement minimum Taxable Values for the real
property Improvements comprising the Investment at least equal to the Estimated Tax Values for each
item as scheduled on Exhibit "D"; (c) OWNER fails to maintain throughout the Term of this Agreement a
minimum of 450 full-time equivalent jobs, as shown in Exhibit F at the property; (d) OWNER allows its
ad valorem taxes owed the COUNTY to become delinquent and fails to timely and properly follow the
legal procedures for protest and/or contest of any such ad valorem taxes; (e) OWNER has an Event of
Bankruptcy or Insolvency (as defined in Paragraph 1.2 ); or (f) OWNER otherwise fails to comply with
any of the terms, conditions, or obligations of this Agreement, the OWNER shall be in default of this
Agreement.

5.2 In the event of default, COUNTY shall give the OWNER written noticejof such default and, if the
OWNER has not cured such default within sixty (60) days after said written notice, this Agreement may
be terminated by the COUNTY. If the COUNTY terminates this Agreement in the event of default,
OWNER shall repay to the COUNTY all taxes which oftierwise would have been paid to the COUNTY
without the benefit of abatement during the Term of this Agreement, together with interest at the statutory
rate for delinquent taxes as determined by Section 33.01 of the Texas Tax Code (but without the addition
of penalty), reasonable attorney's fees, and costs. Such amounts shall be due, owing, and payable to the
COUNTY within sixty (60) days after the expiration of the above mentioned 60-day cure period. The
parties acknowledge that COUNTY will suffer damages in the event of 0"% NER's default under this
Agreement. The parties acknowledge that actual damages in the event of defa ilt and termination would
be speculative and difficult to determine. OWNER'S obligation to pay any
survive termination of this Agreement.

amounts hereunder shall



5.3 It is expressly acknowledged and agreed between the parties that the COUNTY shall have the
right to place a tax lien against the Property pursuant to Section 32.01 of the Tjexas Tax Code. Such lien
shall secure the payment of all taxes abated and subject to recapture under this lAgreement, together with
all other amounts payable hereunder. Any such lien may be fully enforced pursuant to the provisions of
the Texas Tax Code. Also, to collect any amounts payable hereunder, the COUNTY shall have all other
remedies provided generally in the Tax Code for the collection of delinquent property tax.

VI.

GENERAL PROVISIONS

6.1 The COUNTY represents and warrants that the Property does not include any property that is
owned by a member of the Navarro County Commissioner;s Court approving, or having responsibility for
the approval of this Agreement.

6.2 The terms and conditions of the Agreement are binding upon the successors and permitted assigns
of all parties hereto. This Agreement may not be assigned by OWNER without the prior written consent
of the COUNTY, such consent to be at the sole discretion of the COUNTY; pro^vided, however, that upon
written notice to the COUNTY, OWNER may assign its rights under this Agreement to a wholly owned
subsidiary of OWNER, subject to OWNER remaining liable for all of its obligations hereunder.

6.3 It is understood and agreed between the parties that the OWNER, in performing its obligations
hereunder, is acting independently, and the COUNTY assumes no responsibility or liability in connection
therewith to third parties and OWNER agrees to indemnify and hold harmless the COUNTY therefrom. It
is further understood and agreed among the parties that the COUNTY, in fjerforming its obligations
hereunder, is acting independently, and the OWNER assumes no responsibility or liability in connection
therewith to third parties and the COUNTY agrees to indemnify and hold harmless the OWNER
therefrom.

6.4 Notices required to be given to any party to this Agreement shall be given personally or by
certified mail, retum receipt requested, postage prepaid, addressed to the party at its address set forth
below, and given by mail, shall be deemed delivered as of the date personally delivered or three days after

deposit in the United States mail:

For COUNTY by notice to:

City of Corsicana, Texas

Attention: City Manager

Corsicana Government Center

200 North 12th Street

Corsicana, Texas 75110

For OWNER by notice to:

Corsicana Bedding LLC

Attention: Michelle Andrews

Accounting Mpiager
Corsicana Mattress Company

3001 SHWY 287

Corsicana, Tej as 75109



Any party may change the address to which notices are to be sent by giving the
in the manner provided in this Section.

jther party written notice

6.5 This Agreement constitutes the entire and final expression of the agreement of the parties hereto
with respect to the subject matter hereof. This Agreement can be modified or amended only by a written

agreement executed by both parties.

6.6 If either party commences an action against the other party arising outjof or in connection with
this Agreement, the prevailing party shall be entitled to recover from the other p'arty reasonable attorneys'
fees and costs of suit.

6.7 This Agreement shall be governed by the laws of the State of Texas, without regard to its choice
of law rules. This Agreement is performable in Navarro County, Texas. Exclusive venue for any litigation
related to, or arising out of, this Agreement shall lie in Navarro County, Texas.

6.8 In this Agreement, time is of the essence.

6.9 This Agreement may be executed simultaneously in two or more counterparts, each of which
shall be deemed an original and all of which together shall constitute one and the same instrument.

6.10 This Agreement was authorized by resolution of the Navarro County Commissioner's Court at its
regularly scheduled meeting on the 28"' day of September, 2020, authorizing the County Judge to execute
the Agreement on behalf of the COUNTY.

6.11 This AGREEMENT was entered into by

Directors/Members/Owners on the ^ day of
pursuant to

2020.

authority granted by its

6.12 This AGREEMENT shall constitute a valid and binding agreementj between the COUNTY
and OWNER when executed in accordance herewith, regardless of whether any other taxing unit
executes a similar agreement for tax abatement. I

I

Witness our hands this 28th day of September, 2020.

APPROVED:

COUNTY OF NAVARRO

By:
H.M. Davenport, Jr., County Judge

ATTEST:

Sherry Dowd, County Clerk



By: _

Name:
Title:

EXfflBITS ATTACHED:

A  Survey and Description of Property
B  Overhead Map of Property

C  Application for Tax Abatement

D  Estimated Tax Value Schedule

E  Environmental Impact Letter to City

F  Schedule of Employment
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Exhibit C

2018 APPLIGATION FORTAX ABATEMENT
Instructions: Please print or type, Submlt the compJeted and sfsned original copy 6fthe20l4 AppllcaHon for Te* Ab

of C,or8ieana:Ecorioinic.DevelopmentDapartnienvSilQNor1h.12thStreet,Coretcanai- icxi
July 13..202QI

e

1 Date

tementwjUi attachments to: The City
iWsii'o. ' ■

2. Name of Firm, Partnership or G.orporation and mailing address. 2a. Hava yoj reMiued a previous

atjefeirent from.the CHy of CoreicanaT

Reese print'or^ype:

Corsican'a Bedding LLC
3pQ1.SHWY-287
Cors)cana.'D("75f09

53 {VeS/no)

20. If yjes, Vitien?,

3, Number of hewfull time empioy^'s.to be added —7--
("A minimuinof:15 new, M-ftme 40hpursAveekJ Jobs are required.)

4.. Number of acres.Qf pr9party t0.be developed—

ioq|

4a..Plat of pfoperty.ahd Dgvel^ment or.Site Plan .attachM?—
(Officiiai'PropBriy.Surveywiih metes a/?d.bourjc/s required)

5. E^ymated value of existing real properly tO-be deyelqaed —^

6..-Estimated.value of realpraperly improvements

□: (YES/ NO)

(A minimum. ̂ OOfiOOiOg invesiment'requireil, unless ofAerwJse approved by:Clty Couoc;^
7.. Estimaled.vafufe of.existing inventory — — S.7db.18A.86

8, Esttmaled Value ofiriVentory to be"added —

9.' Estimated value of. existing personal property--

s 21500:000.00

■3i495;020l00

lOi Estimated value of taxable personal property improvemerits 2.68O,0b0.OO

• 5.180,000.00li. Tota! estimated value of new taxabie'investment to be made (Tola! of-ltem's # 6,8 & Yo)
12., Description'of r^al property:irhprpyements to be made;

Development of corporate offices, R&D. showroom, and a traihiiig center, which will include new fixtares,
e(]iiit.ment,-and sample products. The new state of the art .showroom will be open to the public for sales.

12. Desorfption of Public Services available for project development

Water

Service lines would be r^ired off 12" water llne-already established.at front of
oroDfertv. WatertowerWilJ heed tOTnstailed due to water pressure.

1
Railways; 1
Natural'6as:' 1

Electricity: !

13. One Year Dev^opment Schedule for all Improvemehts
IstlQuartsr
2nd Quarter:
3rd Quarter:
4th Quarter:

* Qt/ag/fcal/oo for pfo-r&tlng.neviemD!6ye'esJs delefm/nedo/i a case^by^ase basi^.
The..CU>'ofCon{mia'EconamkDevcltfpinentDepi)ni)ient
looriarthiaih Strcci.Cui'sleftitft. Tern* 75110



2018 APPLICATION FORTAXABATEMElSrr .(Page[3)
14.. Expectesd Impact on theCorelcana independent School District

The personal ptoperty tax revenue for ttieCorsicana ISD wiUbe-SlfiSK, ah Increase of; in estimated SB9K.
The real prowrfa revenue.for the ISDwill be apprOMmateiy $256K.

i&, Spaded benefit td the local economy-.

New/addftlonal headcoMnt-.added 'to the new "World Headquarters." In addition; relocation of multiple "Dallas
employees to'th© new Corsicana location. Increase tax revenue due;to ̂ en shovy rbprri fofpublic sates:

16. Estimated annoal'payroll of new eniplc^ees.-.

Annual payroll for-additional 1CQ employees-approwrnately$4.9MInclydlhg.ffinge benefits.
Loss orpayroll v^ges-and positions if facility Ts moved to" different county/state.tALorA^): 35Q current
employed & wagesiapproxirna^ $19.6M a"nd SIM fringe bfehefits totaling S24.9M-ln overall payroll.

17: Description of product t6.be manufactured or "distributed.-

Mattresses,foundations, rnaltress toppers, and accessories

18. Expected pfOductn^ life of-all-real prdper^ imp"ro^m.ente.

40vears-.bLiildin9

is.. identlficailon.and quantl^ of.ail Pollutants and Emissions:
QUANTITY

AllR": Wfic 1

NOISE: N/A 1

SOUD WASTE: N/A: !

WASTEWATER: N/A- i

20/Certlfication .of no materially adverse environmental impact
.as. a result cf-ihe improvemerits and operations

21. Project in coTipliance with relevant zoning requirements^

22. Reasonableproof of financial ability.

23. References from pist comrhunitieSi if appUcsble.

lAttached

[3es
fvei"

INM

I declare thai the Inforwallenjnj^ doeufnent and any attachmsnt^ is tmeand.eoTOct'tb the biBStbfffly khowleliBB and b'alisf.

sign
hiere>

Date: HPhone:

Sufiniitied By (Please'Priht)

.Name: James.Boolh

TitlB! COO

Date: 8/26(2020

For"a5s/5faflce hcomiiSeUna Als foim'col} tUBCiiy of Co/sfcanal

R'ecefvetl.by-lhe City of Corsicana 1

Name: 1

Title 1

Date 1

Thc.City ofCo"nieaiia Uano'mtcDiivelflpment Departnien't
200 North 12t}i Sirctti Curslcaoo. Tctas 75110



Exhibit D

Corsicana Bedding LLC
Corsicana, TX

External Tax Value

The depreciation schedule below is based upon straight line depreciation methods recommended by Corsicana jursidiction

Machinery & Equipment

Initial Cost $4,100,000 EstOnly We have assumed that the personal property improvements will be placed
into service in Q4 2021, however, it is possible that some may be placed in
early 2022. {

Year

Current Year

Cost OeDreciation Rate Decreciation Excense Accumulated Deoreciation Tax Net Book Value

2021 $4,100,000 3.57% $146,429 $146,429 $3,953,571

2022 $4,100,000 14.29% $585,714 $732,143 $3,367,857

2023 $4,100,000 14.29% $585,714 $1,317,857 $2,782,143

2024 $4,100,000 14.29% $585,714 $1,903,571 $2,196,429
2025 $4,100,000 14.29% $585,714 $2,489,286 $1,610,714
2026 $4,100,000 14.29% $585,714 $13,075,000 $1,025,000
2027 $4,100,000 14.29% $585,714 $3,660,714 $439,286
2028 $4,100,000 10.71% $439,286 $4,100,000 $0



July 13, 2020

City Manager

City of Corsicana, Texas

200 N. 12*^ Street

Corsicana, TX 75110

Exbibit E

CORSICANA
MATTRESS COMPANY • SINCE 1971

Dear City Manager;

The purpose of this correspondence is to provide assurances that the planned $25. IM expansion of Corsicana
Bedding, LLC. at its Corsicana, Texas location will have no unacceptable environmental impact according to
the Environmental Protection Agency (EPA), Texas Commission on Environmental iQuality (TCEQ), and the
City of Corsicana, Texas codes, guidelines, and environmental regulations.

Sincerely,

Mathew Veedon

CFO



Exhibit F

Employment Scheduie

Total

Total

Retained (Current Corsicana headcount 350 350

Dallas 35 385

Year 1 0 385

Year 2 35 420

Year 3 10 430

Year 4 15 445

Year 5 13 458

Year 6 14 472

Year? 13 485

Years 0 485

Year 9 0 485

Year 10 0 485

485


